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INDEPENDENT AUDITORS’ REPORT
To

The Members of Indo Asia Finance Limited

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

OPINION

We have audited the accompanying standalone financial statements of INDO ASIA FINANCE
TMITED (the “Company”), which comprise the Balance Sheet as at March 31, 2021, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Changes in Equity and the Statement of Cash Flows ended on that date, and a summary of

significant accounting policies and other explanatory information (hereinafter referred to as the

“standalone financial statements”).

Tn our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Companies
Act, 2013 (the “Act”) in the manner so required and give a true and fair view in conformity with -
the Indian Accounting Standards prescribed under section 133 of the Act read with tﬁe ‘
Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2021, the Profit and total comprehensive Profit, changes in equity and its cash flows

for the year ended on that date.

BASIS FOR OPINION

We conducted our audit of the standalone financial statements in accordance with the Standards
on Auditing (“SA™s) specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Standalone
Financial Statements section of our report. We are independent of the Company in accordance

with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI”)




together with the ethical requirements that are relevant to our audit of the standalone financial
statements under the provisions of the Act and the Rules made there under, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ICAI’s Code of
Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide

a basis for our audit opinion on the standalone financial statements.

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITORS’
REPORT THEREON

The Company’s board of directors is responsible for the preparation of the other information.
The other information comprises the information included in the Board’s Report including

annexure to Board’s Report but does not include the financial statements and our auditor’s report

thereon.

Our opinion on the financial statements does not cover the other information and we do not

express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other.
information and, in doing so, consider whether the other information is materially inconsistent:
with the financial statements or our knowledge obtained during the course of our audit or;

otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information; we are required to report that fact. We have nothing to report in this

regard.

MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The Company’é Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these standalone financial statements that give a true and
fair view of the financial position, financial performance, including other comprehensive income,
changes in equity and cash flows of the Company in accordance with the Ind AS and other
accounting pr'mcipleé. generally accepted in India. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are

reasonable and prudent; and design, implementation and maintenance of adequate internal




financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement, whether due to

fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, of has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting

process. process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and fo
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected ’,to
influence the economic decisions of users taken on the basis of these standalone financial

statements.

As part of an audit in accordance with SAs, we exercise professional judgment”and maintain

~

professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resillting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or

the override of internal control.




« Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that arc appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal

financial controls system in place and the operating effectivencss of such controls.

« Evaluate the approptiateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by the management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the standalone financial statements ot, if such

disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit

evidence obtained up to the date of our auditor’s report. However, future events or conditions .

may cause the Company to cease to continue as a going concermn.

« Evaluate the overall presentation, structure and content of the standalone financial statements,

including the disclosures, and whether the standalone financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that;
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements

in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.




We also provide those charged with governance with a statement that we have complied with
televant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence, and

where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would

reasonably be expected to outweigh the public interest benefits of such communication.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1. As required by the Companies (Auditor's Report) Order, 2015, issued by the Central
Government of India in terms of sub section (11) of section 143 of the Act, we give in the
Annexure A, a statement on the matters specified in the paragraph 3 and 4 of the Order, to
the extent applicable. ' :

2. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and beliet were necessary for the purposes of our audit; ;

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

¢) The balance sheet and the stétement of profit and loss dealt with by this report are in
agreement with the books of account; .

d) In our opinion, the aforesaid Standalone Financial Statements comply with the Ind AS specified
under section 133 of the Act

¢) In our opinion, the aforesaid financial statements comply with the accounting standards
specified under section 133 of the Act, read with rule 7 of the Companies (Accounts)
Rules, 2014; §

f) On the basis of the written representations received from the directors as on March 31,
2021 taken on record by the board of directors, none of the directors is disqualified as on

March 31, 2021 from being appointed as a director in terms of Section 164 (2) of the Act;
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g)

h)

With respect to the adequacy of the internal financial control over the financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”.
with respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its
financial position except recovery of debtors and other receivables.

ii. The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, ifany, on long-term
contracts including derivative contracts.

iii.  During the current financial year, the company has not declared any dividend due
to accumulated loss.

For KANNAN ASSOCIATES
Chartered Accountants
: 0017368)

Date :16.06.2021 Proprietor
Place : Chennai M.No. 022714




“Annexure A” to the Independent Auditors' Report

The Annexure referred to in our Independent Auditors' Report to the members of the Company
on the financial statements for the year ended 31 March 2021, we report that:

(i) a. The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

b. The Company has a regular program of physical verification of its fixed assets by

which fixed assets are verified in a phased manner on regular intervals. In accordance
with this program, certain fixed assets were verified during the year and no material
discrepancies were noticed on such verification. In our opinion, this periodicity of
physical verification is reasonable having regard to the size of the Company and the
nature of its assets.

(i) a. The Company is a service company, primarily rendering financial services.

(iif)

Accordingly, it does not hold any physical inventories thus paragraph 3(ii) of the
order is not applicable.

. The Company has not granted loans during the year to any bodies corporate covered in.

the register maintained under section 189 of the Companies Act, 2013

. Since no loans are granted to body corporate, the question of maintaining the register

under section 189 of the Companies Act, does not arise.

In our opinion and according to the information and explanations given to us, there i$
an adequate internal control system commensurate with the size of the Company and
the nature of its business with regard to purchase of fixed assets and sale of services.
The activity of the company does not involve any purchase of inventory and sale of
goods. We have not observed any major weakness in the internal control system during

»

the course of the audit.

(iv) The Company has not accepted any deposits from the public.

v)

The central Government has not prescribed the maintenance of cost records under
section 148(1) of the Act, for any of the services rendered by the company.




(vi)

(vii)

(viii)

(ix)

(xi)

(xii)

(xiii)

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted / accrued in the books
of account in respect of undisputed statutory dues including provident fund, income
tax, sales tax, wealth tax, service tax, duty of customs, value added tax, cess and other
material statutory dues have been regularly deposited during the year by the Company
with the appropriate authorities.. As explained to us, the Company did not have any
dues on account of employees' state insurance and duty of excise. According to the
information and explanations given to us, no undisputed amounts payable in respect
of provident fund, income tax, sales tax, wealth tax, service tax, duty of customs,
value added tax, cess and other material statutory dues were in arrears as at 31 March,
2021 for a period of more than six months from the date they became payable.

Based on our audit procedure and on the information and explanations given by the
management, we are of the opinion that the Company has not defaulted in repayment
of dues to a financial institutions and banks during the year.

The Company has appointed an internal auditor who submits reports on a monthly
basis to the board of directors and based on his observations corrective action is being
initiated by the board. For the purpose of this audit we have taken into consideration
the internal audit reports and corrective actions initiated and arrived at our
conclusions.

The company as per requirements of Stock exchange has appointed a woman director
in the board.

The company as per the norms stipulated for NBFC by RBI has provided for bad
debts. Detailed picture of provision has been provided in the notes on accounts. The
company has concentrated on recovery of debts and has not extended any fresh loans
during the current year. .
The company has redeemed all debentures during the year and there are no
debentures outstanding as at the end of the financial year.

The company has informed that it has taken up serious drive for recevery of bad
debts. The company has already moved the matter in most of the cases for
appointment of Arbitrator for settlement of dues and has succeeded in most of the
cases. Hence there will be improvement in recovery of bad debts in the future.

The company has not entered into any non-cash transactions with directors or persons
connected with him as specified under the provisions of section 192 of Companies
Act 2013.

The Company’s certificate of registration as a NBFC has been cancelled by Reserve
Bank of India during the financial year. The Company has not conducted any non-
banking financial activity post the cancellation by Reserve Bank of India except the
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(xvi) recovery of earlier loans granted. The Company has filed an appeal as per the
provisions of RBI Act, before the Ministry of Finance against the said cancellation
and the matter is pending as on the date of this financial statements.

(xvii) The Company earned a net profit of Rs.534.12 lakhs in the current financial year
against a cash loss of Rs. 78.50 lakhs incurred by the company during the previous
financial year.

(xviii) The company on account of accumulated losses has not declared any dividend to the
shareholders during the current year.

(xix) The company had paid TDS, Income Tax, PF and other statutory liabilities in time
and we observe that there is no default in this regard. However certain Income Tax
proceeding are pending and according to the information and explanations given to us
there is the net Income Tax Refund due to company. Hence no provision has been
made in the accounts.

(xx) In our opinion and according to the information and the explanations given to us, the
Company has not given any guarantee for loans taken by others from banks or
financial institutions.

(xxi) The company did not have any term loan outstanding during the year.

(xxii) According to the information and explanations given to us, no material fraud on or by .
the Company has been noticed or reported during the course of our audit.

For KANNAN ASSOCIATES * -
Chartered Accountants '
(FRN : 0017365)

Date ; 16.06.2021 Proprietor
Place : Chennai M.No. 022714
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“Annexure B” to the Independent Auditors' Report of even date on the Standalone
Financial Statements of Indo Asia Finance Limited

A A e e e e ——————

Report on the Internal Financial Control under Clause (i) of Sub-section 3 of the Section
143 of the Companies Act, 2013

We have audited the internal financial control over financial reporting of Indo Asia Finance
Limited as of March 31, 2021 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on  that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
control based on Internal Audit Report which is reviewed by the board on monthly basis and
action initiated wherever necessary. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance’
Note on Audit of Internal Financial Controls Over Financial Reporting and the Standards on.
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies
Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
Of error.

We believe that the audit evidence we have obfained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in.all material respects, an adequate internal financial.

controls system over financial reporting and such internal financial controls over financial

teporting were operating effectively as at March 31, 2021, based on Internal Audit Report which
is reviewed by the board on monthly basis and action initiated wherever necessary.

For KANNAN ASSOCIATES
Chartered Accountants
: 0017368)

Date : 16.06.2021 Proprietor
M.No. 022714

Place : Chennai
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Notes forming part of Financial Statements - 2021

1. CORPORATE INFORMATION

Indo Asia Finance Limited (the Company) is 2 public company domiciled in India and incorporated under the
provisions of the Companies Act, 1956. Its shares are listed on BSE Limited and are primarily engaged in the
business of financing commercial vehicles. The Company is registered with the Reserve Bank of India (RBI),
Ministry of Corporate Affairs.

The Company is registered with the Reserve Bank of India (RBI) with Registration No. 07-00308 and also with the
Ministry Of Corporate affairs vide CIN L65191TN1990PLC019060 operating from its registered office located at
No.15, New Giri Road, T Nagar, Chennai - 600 017.

The company had applied to Reserve Bank of India for change of license from category ‘A’ to category ‘B’ with a
view not to accept public deposits. In the meanwhile the Company’s certificate of registration as a NBFC has been
cancelled by Reserve Bank of India during the financial year. The Company has not conducted any non-banking
financial activity post the cancellation by Reserve Bank of India except the recovery of earlier loans granted. The
Company has filed an appeal as per the provisions of RBI Act, before the Ministry of Finance against the said
cancellation and the matter is pending as on the date of this financial statements. Since the Company has
addressed the issues raised by RBI, it is confident that its certificate of registration will be reinstated.

The audited financial statements were subject to review and approval of Board of Directors on 16.06.2021 subject
to which the same was recommended as the audited financial statements for consideration and adoption by the
shareholders in its annual general meeting,

2. BASIS OF PREPARATION

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the
Companies(Indian Accounting Standards) Rules, 2015 as amended from time to time and notified under section
133 of the Companies Act, 2013 (the Act) along with other relevant provisions of the Act and the Master Direction
- Non-Banking Financial Company- Systemically Important Non-Deposit taking Company and Deposit taking
Company (Reserve Bank) Directions, 2016(‘the NBFC Master Directions’) issued by RBL The financial statements
have been prepared on a going concern basis.

The Company uses accrual basis of accounting except in case of significant uncertainties. For all periods up to and
including the year ended 31 March 2018, the Company had prepared its financial statements in accordance with
accounting standards notified under Section 133 of the Companies Act 2013, read together with paragraph 7of the
Companies (Accounts) Rules, 2014 and the Companies (Accounting Standards) Amendment Rules, 2016 and the
NBFCMaster Directions (hereinafter referred as ‘Previous GAAP’). These financial statements for the year ended 31
March 2019 are the first the Company has prepared in accordance with Ind AS. The Company has apphied Ind AS
101 ‘First-time Adoption of Indian Accounting Standards’, for transition from previous GAAP to Ind AS. An
explanation of how transition to Ind AS has affected the previously reported financial positiord, financial
performance and cash flows of the Company is provided in note no. 51.

3. PRESENTATION OF FINANCIAL STATEMENT
The Company presents its Balance Sheet in order of liquidity.

The Company generally reports financial assets and financial liabilities on a gross basis in the Balance Sheet. They
are offset and reported net only when Ind AS specifically permits the same or it has an unconditional legally
enforceable right to offset the recognized amounts without being contingent on a future event. Similarly, the
Company offsets incomes and expenses and reports the same on a net basis when permitted by Ind AS specifically
unless they are material in nature.

S/ CHENNAI-28
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Stondolons Fingnoind Btatemsnts

Notes forming part of Financial Stelements - 2021

4, Summary of Significant Accounting Policies

This note provides a list of the significant accounting policies adopted in the preparation of these financial
statements.

These policies have been consistently applied to all the years presented, unless otherwise stated.

(a)income
(i) Interest income

The Company recognizes interest income using Effective Interest Rate (EIR) on all financial assets
subsequently measured at amortized cost or fair value through other comprehensive income (FVOCI). EIR is
calculated by considering all costs and incomes attributable to acquisition of a financial asset or assumption
of a financial liability and it represents a rate that exactly discounts estimated future cash payments/receipts
through the expected life of the financial asset/financial liability to the gross carrying amount of a financial
asset or to the amortized cost of a financial liability.

The Company recognises interest income by applying the EIR to the gross carrying amount of financial assets
other than credit-impaired assets. In case of credit-impaired financial assets [as set out in note no. 3.4(i)]
regarded as‘stage 3’, the Company recognises interest income on the amortised cost net of impairment loss of
the financial asset at EIR. If the financial asset is no longer credit-impaired [as outlined in note no. 3.4(i}], the
Company reverts to calculating interest income on a gross basis.

Delayed payment interest (penal interest) levied on customers for delay in repayments/nonpayment of
contractualcashflows is recognised on realisation.Interest on financial assets subsequently measured at fair
value through profit or loss (FVTPL) is recognised at the contractual rate of interest.

ii) Divij incom

Dividend income on equity shares is recognised when the Company’s right to receive the payment is
established, which is generally when shareholders approve the dividend. -

iii) Oth venue fr rati

The Company recognises revenue from contracts with customers (other than financial assets to which Ind AS

109‘Financial Instruments’ is applicable) based on a comprehensive assessment model as set qut in Ind AS
115

.

‘Revenue from contracts with customers’. The Company identifies contract(s) with a customer and its

performance obligations under the contract, determines the transaction price and its allocation to the

performance obligations in the contract and recognises revenue only on satisfactory completion of

performance obligations. Revenue is measured at fair value of the consideration received or receivable.
mmissi

The Company recognises service and administration charges towards rendering of additional services to its

loan customers on satisfactory completion of service delivery.

Fees on value added services and products are recognised on rendering of services and products to the
customer.




Standoione Financiol Sidtements

Notes forming part of Financial Statemeants - 2021

Distribution income is earned by selling of services and products of other entities under distribution
arrangements. The income so earned is recognised on successful sales on behalf of other entities subject to
there being no significant uncertainty of its recovery.

Foreclosure charges are collected from loan customers for early payment/closure of loan and are recognised
on realisation,

N in on fair val n

Financial assets are subsequently measured at fair value through profit or loss (FVTPL) or fair value through
other comprehensive income (FVOCI), as applicable. The Company recognises gains/losses on fair value
change of financial assets measured as FVTPL and realised gains/losses on derecognition of financial asset
measured at FVTPL and FVOCI.

{c) Sale of services

The Company, on de-recognition of financial assets where a right to service the derecognised financial assets
for a fee is retained, recognises the fair value of future service fee income over service obligations cost on net
basis as service fee income in the statement of profit or loss and, correspondingly creates a service asset in
Balance Sheet. Any subsequent increase in the fair value of service assets is recognised as service income and
any decrease is recognized as an expense in the period in which it occurs. The embedded interest component
in the service asset is recognised as interest income in line with Ind AS 109 ‘Financial instruments’.

Other revenues on sale of services are recognised as per Ind AS 115 ‘Revenue from Contracts with Customers’
as articulated above in ‘other revenue from operations’.

veri ffi jial Ti ff

The Company recognises income on recoveries of financial assets written off on realisation or when the right
to receive the same without any uncertainties of recovery is established.

(iv) Taxes
Incomes are recognised net of the Goods and Services Tax/Service Tax, wherever applicable.
(b) Expenditures
i) Fin.
Borrowing costs on financial liabilities are recognised using the EIR [refer note no. 3.1(i)].

mmission

Fees and commission expenses which are not directly linked to the sourcing of financial assets, such as
commission/incentive incurred on value added services and products distribution, recovery charges and fees
payable for management of portfolio etc., are recognised in the Statement of Profit and Loss on an accrual
basis.

L




Standaione Finanekd Statements

Notes forming part of Financlal Siatements - 2023

(i) T

Expenses are recognised net of the Goods and Services Tax/Service Tax, except where credit for the input tax
is not statutorily permitted.

h an iv.

Cash and cash equivalents include cash on hand, other short term, highly liquid investments with original
maturities of three months or less that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value.

(d) Financial instruments

A financial instrument is defined as any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity. Trade receivables and payables, loan receivables,
investments in securities and subsidiaries, debt securities and other borrowings, preferential and equity
capital etc. are some examples of financial instruments.

All the financial instruments are recognised on the date when the Company becomes party to the contractual
provisions of the financial instruments. For tradable securities, the Company recognises the financial
instruments on settlement date.

(i) Financial assets

Financial assets include cash, or an equity instrument of another entity, or a contractual right to receive cash
or another financial asset from another entity. Few examples of financial assets are loan receivables,
investment inequity and debt instruments, trade receivables and cash and cash equivalents. :

Initial

All financial assets are recognised initially at fair value including transaction costs that are attributable to the
acquisition of financial assets except in the case of financial assets recorded at FVTPL where the transactiop
costs are charged to profit or loss. i

Subsequent measurement

For the purpose of subsequent measurement, financial assets are classified into four categories:

¢ Debt instruments at amortised cost »
¢ Debt instruments at FVOCI

o Debtinstruments at FVTPL

» Equity instruments designated at FVOCI

o Debt instruments at amortised cost

Debt Instruments at amortised Cost

L]

The Company measures its financial assets at amortised cost if both the following conditions are met:

1. The asset is held within a business model of collecting contractual cash flows; and
2. Contractual terms of the asset give rise on specified dates to cash flows that are Sole Payments of
Principal and Interest (SPPI) on the principal amount outstanding.

SRS
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Standoione Fingonciol Sigtements

Notes forming part of Financis! Slatements - 2023

To make the SPPI assessment, the Company applies judgment and considers relevant factors such as the
nature of portfolio and the period for which the interest rate is set.

The Company determines its business model at the level that best reflects how it manages groups of financial
assets to achieve its business objective. The Company’s business model is not assessed on an instrument by
instrument basis, but at a higher level of aggregated portfolios. If cash flows after initial recognition are
realised in a way that is different from the Company’s original expectations, the Company does not change the
classification of the remaining financial assets held in that business model, but incorporates such information
when assessing newly originated financial assets going forward.

The business model of the Company for assets subsequently measured at amortised cost category is to hold
and collect contractual cash flows. However, considering the economic viability of carrying the delinquent

portfolios in the books of the Company, it may sell these portfolios to banks and/or asset reconstruction
companies.

After initial measurement, such financial assets are subsequently measured at amortised cost on effective
interest rate (EIR). For further details, refer note no. 3.1(i). The expected credit loss (ECL) calculation for debt
instruments at amortised cost is explained in subsequent notes in this section.

Debt instruments at FVOCI

The Company subsequently classifies its financial assets as FVOCI, only if both of the following criteria are
met:

1. The objective of the business model is achieved both by collecting contractual cash flows and selling
the financial assets; and , ;

2. Contractual terms of the asset give rise on specified dates to cash flows that are Solely Payments of
Principal and Interest (SPPI) on the principal amount outstanding.

Debt instruments included within the FVOCI category are measured at each reporting date at fair value with
such changes being recognised in other comprehensive income (OCI). The interest income on these assets is
recognised in profit or loss. The ECL calculation for debt instruments at FVOCI is explained in subsequenff
notes in this section. '

Debt instruments such as long term investments in Government securities to meet regulatory liquid asset
requirement of the Company’s deposit program and mortgage loans portfolio where the Company
periodically resorts to partially selling the loans by way of assignment to willing buyers are classified as
FVOCIL A

On derecognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified to profit or
loss.

Debt instruments at FVTPL

The Company classifies financial assets which are held for trading under FVTPL category. Held for trading
assets are recorded and measured in the Balance Sheet at fair value. Interest and dividend incomes are
recorded in interest income and dividend income, respectively according to the terms of the contract, or

when the right to receive the same has been established. Gain and losses on changes in fair value of debt
instruments are recognised on net basis through profit or loss.
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The Company’s investments into mutual funds, Government securities (trading portfolio) and certificate of
deposits for trading and short term cash flow management have been classified under this category.

Equity inv i nder FVOCI

All equity investments in scope of Ind AS 109 ‘Financial Instruments’ are measured at fair value. The
Company has strategic investments in equity for which it has elected to present subsequent changes in the

fair value another comprehensive income. The classification is made on initial recognition and is
irrevocable.

All fair value changes of the equity instruments, excluding dividends, are recognised in OCI and not available
for reclassification to profit or loss, even on sale of investments. Equity instruments at FVOCI are not subject
to an impairment assessment.

Derecognition of Financial Assets
The Company derecognises a financial asset (or, where applicable, a part of a financial asset) when:

1. The right to receive cash flows from the asset have expired; or

2. The Company has transferred its right to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under an
assignment arrangement and the Company has transferred substantially all the risks and rewards of
the asset. Once the asset is derecognised, the Company does not have any continuing involvement in
the same. ‘

The Company transfers its financial assets through the partial assignment route and accordingly derecognisesi
the transferred portion as it neither has any continuing involvement in the same nor does it retain any

control. If the Company retains the right to service the financial asset for a fee, it recognises either a servicing

asset or a servicing liability for that servicing contract. A service liability in respect of a service is recognised

at fair value if the fee to be received is not expected to compensate the Company adequately for performing

the service. If the fees to be received is expected to be more than adequate compensation for the servicing, &
service asset is recognised for the servicing right at an amount determined on the basis of an allocation of thé

carrying amount of the larger financial asset.

On derecognition of a financial asset in its entirety, the difference between:

1. the carrying amount (measured at the date of derecognition) and a
2. the consideration received (including any new asset obtained less any new liability assumed) is
recognised in profit or loss.

Impairment of financial assets

ECL are recognised for financial assets held under amortised cost, debt instruments measured at FVOCI, and
certain loan commitments.

@

Financial assets where no significant increase in credit risk has been observed are considered to be in ‘stage
1’ and for which a 12 month ECL is recognised. Financial assets that are considered to have significant
increase in credit risk are considered to be in ‘stage 2’ and those which are in default or for which there is an
objective evidence of impairment are considered to be in ‘stage 3'. Lifetime ECL is recognised for stage 2 and
stage 3 financial assets.
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At initial recognition, allowance (or provision in the case of loan commitments) is required for ECL towards
default events that are possible in the next 12 months, or less, where the remaining life is less than 12
months.

In the event of a significant increase in credit risk, allowance (or provision) is required for ECL towards all
possible default events over the expected life of the financial instrument ('lifetime ECL’).

Financial assets (and the related impairment loss allowances) are written off in full, when there is no realistic
prospect of recovery.

Treatment of the different stages of financial assets and the methodology of determination of ECL
Credit impaired (stage 3)

The Company recognises a financial asset to be credit impaired and in stage 3 by considering relevant
objective evidence, primarily whether:

1. Contractual payments of either principal or interest are past due for more than 90 days;
2. The loan is otherwise considered to be in default.

Restructured loans, where repayment terms are renegotiated as compared to the original contracted terms
due to significant credit distress of the borrower, are classified as credit impaired. Such loans continue to be
in stage 3 until they exhibit regular payment of renegotiated principal and interest over a minimum
observation period, typically 12 months- post renegotiation, and there are no other indicators of impairment. *
Having satisfied the conditions of timely payment over the observation period these loans could be
transferred to stage 1 or 2 and a fresh assessment of the risk of default is done for such loans.

Interest income is recognised by applying the EIR to the net amortised cost amount i.e. gross carrying amount )
less ECL allowance. I

ignifi incr i it ri 2
An assessment of whether credit risk has increased significantly since initial recognition is performed at each
reporting period by considering the change in the risk of default of the loan exposure. However, unless
identified at an earlier stage, 30 days past due is considered as an indication of financial assets to have
suffered a significant increase in credit risk. Based on other indications such as borrower’s frequently
delaying payments beyond due dates though not 30 days past due are included in stage 2 for morggage loans.

The measurement of risk of defaults under stage 2 is computed on homogenous portfolios, generally by
nature of loans, tenors, underlying collateral, geographies and borrower profiles. The default risk is assessed
usingPD (probability of default) derived from past behavioral trends of default across the identified
homogenous portfolios. These past trends factor in the past customer behavioral trends, credit transition
probabilities and macroeconomic conditions. The assessed PDs are then aligned considering future economic
conditions that are determined to have a bearing on ECL. =

ECL resulting from default events that are possible in the next 12 months are recognised for financial
instruments in stage 1. The Company has ascertained default possibilities on past behavioral trends
witnessed
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for each homogenous portfolio using application/behavioral score cards and other performance indicators,
determined statistically.

Measurement of ECL

The assessment of credit risk and estimation of ECL are unbiased and probability weighted. It incorporates all
information that is relevant including information about past events, current conditions and reasonable
forecasts of future events and economic conditions at the reporting date. In addition, the estimation of
ECLtakes into account the time value of money. Forward looking economic scenarios determined with
reference to external forecasts of economic parameters that have demonstrated a linkage to the performance
of our portfolios over a period of time have been applied to determine impact of macro economic factors.

The Company has calculated ECL using three main components: a probability of default (PD), a loss given
default (LGD) and the exposure at default (EAD). ECL is calculated by multiplying the PD, LGD and EAD and
adjusted for time value of money using a rate whichisa reasonable approximation of EIR.

1. Determination of PD is covered above for each stages of ECL.

2. EAD represents the expected balance at default, taking into account the repayment of principal and
interest from the Balance Sheet date to the date of default together with any expected drawdowns of
committed facilities.

3. LGD represents expected losses on the EAD given the event of default, taking into account, among
other attributes, the mitigating effect of collateral value at the time it is expected to be realised and
the time value of money.

(ii) Financial liabiliti

Financial liabilities include liabilities that represent a contractual obligation to deliver cash or another
financial assets to another entity, or a contract that may or will be settled in the entities own equity
instruments. Few examples of financial liabilities are trade payables, debt securities and other borrowings
and subordinated debts.

Initial measurement

All financial liabilities are recognised initially at fair value and, in the case of borrowings and payables, net of
directly attributable transaction costs. The Company’s financial liabilities include trade payables, other

payables, debt securities and other borrowings.
~

Subsequent measurement

After initial recognition, all financial liabilities are subsequently measured at amortised cost using the EIR.
Any gains or losses arising on derecognition of liabilities are recognised in the Statement of Profit and Loss.

Derecognition

The Company derecognises a financial liability when the oﬁligation under the liability is discharged, cancelled
or expired.

Offsetting of financial instruments
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Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet only if
there is an enforceable legal right to offset the recognised amounts with an intention to settle on a net basis
or to realise the assets and settle the liabilities simultaneously.

Inv in idiari

[nvestment in subsidiaries is recognised at cost and are not adjusted to fair value at the end of each reporting
period.

Cost of investment represents amount paid for acquisition of the said investment.

The Company assesses at the end of each reporting period, if there are any indications that the said
investment may be impaired. If so, the Company estimates the recoverable value/amount of the investment
and provides for impairment, if any i.e. the deficit in the recoverable value over cost. The company does not
have any subsidiary on the reporting date.

(f) Taxes
(i) Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities, in accordance with the Income Tax Act, 1961 and the Income Computation and
Disclosure Standards (ICDS) prescribed therein. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted, at the reporting date.

Current tax relating to items recognised outside profit or loss is recognised in correlation to the underlying:
transaction either in OCI or directly in other equity. Management periodically evaluates positions taken in the
tax returns with respect to situations in which applicable tax regulations are subject to interpretation and
establishes provisions where appropriate.

ferr X -
Deferred tax is provided using the Balance Sheet approach on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences and deferred tax assets are
recognisedfor deductible temporary differences to the extent that it is probable that taxable Eroﬁts will be
available against which the deductible temporary differences can be utilized. ‘

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that
it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax
asset to be utilised. Unrecognised deferred tax assets, if any, are reassessed at each reporting date and are
recognised to the extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.

L

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised either in OCI or in other equity.
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Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current
tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same
taxation authority.

nt an ipmen

Property, plant, and equipment are carried at historical cost of acquisition less accumulated depreciation and
impairment losses, consistent with the criteria specified in Ind AS 16 ‘Property, Plant and Equipment’.

Depreciation on property, plant, and equipment

(a) Depreciation is provided on a pro-rata basis for all tangible assets on straight line method over the useful
life of assets, except buildings which is determined on written down value method.

(b) Useful lives of assets are determined by the Management by an internal technical assessment except
where such assessment suggests a life significantly different from those prescribed by Schedule II - Part C of
the Companies Act,2013 where the useful life is as assessed and certified by a technical expert.

(c) Depreciation on leasehold improvements is provided on straight line method over the primary period of
lease of premises or 5 years whichever is less.

(d) Depreciation on addition to assets and assets sold during the year is being provided for on a pro rata basis
with reference to the month in which such asset is added or sold as the case may be.

(€) Tangible assets which are depreciated over a useful life that is different than those indicated in Schedule I
areas under: :

(f) Assets having unit value up to H 5,000 is depreciated fully in the financial year of purchase of asset.

(g) An item of property, plant and equipment and any significant part initially recognised is derecognised
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss:
arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) is included under other income in the Statement of Profit and Loss when the
asset is derecognised.

(h) The residual values, useful lives and methods of depreciation of property, plant and equipment are

reviewed at each financial year end and adjusted prospectively, if appropriate. .

rtisati reof

Intangible assets, representing software’s are initially recognised at cost and subsequently carried at cost less
accumulated amortisation and accumulated impairment. The intangible assets are amortised using the
straight line method over a period of five years, which is the Management’s estimate of its useful life, The
useful lives of intangible assets are reviewed at each financial year end and adjusted prospectively, if
appropriate. ‘
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i irm non-financi

An assessment is done at each Balance Sheet date to ascertain whether there is any indication that an asset
may be impaired. If any such indication exists, an estimate of the recoverable amount of asset is determined.

If the carrying value of relevant asset is higher than the recoverable amount, the carrying value is written
down accordingly.

n ntingent liabiliti

The Company creates a provision when there is present obligation as a result of a past event that probably
requires an outflow of resources and a reliable estimate can be made of the amount of the obligation.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that
may, but probably will not, require an outflow of resources. The Company also discloses present obligations
for which a reliable estimate cannot be made. When there is a possible obligation or a present obligation in
respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made.

k) Foreign curr nslation

The Company’s financial statements are presented in Indian Rupee, which is also the Company’s functional
currency. The recognition and conversion process of foreign currency are not been mentioned here as the
company doesn’t deal with any foreign currency transactions during the aforesaid period.

1L r Law Cover; :

The Company have analyzed the applicability and recognition of Gratuity liability, Provident Fund,
Superannuation Payments, Employee State Insurance Schemes, etc. *and have observed that the number of
employees engaged in the business operations are less than the statutory limits to make the entity covered
under the provisions of the respective Act.

With respect to payments of Provident Fund the entity ensures to discharge the statutory liability within she
due dates by creating a liability on the period ending monthly for the relevant months. ¢

(m) Employee Stock Option Scheme

The Company does not operate Employee Stock Option Scheme hence there is no recognition or revaluation
pertaining to the ESOP Scheme.

~

(n)Leases

The determination of whether an arrangement is, or contains, a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfillment of the
arrangement is dependent on these of a specific asset or assets and the arrangement conveys a right to use
the asset or assets, even if that right is not explicitly specified in an arrangement.

@

Company acting as a lessee

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers
substantially all the risks and rewards incidental to ownership to the Company is classified as a finance lease.
All other leases are classified as operating leases. Basis the above principle, all leases entered into by the
Company as a lessee have been classified as operating leases.
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Lease payments under an operating lease is recognised on an accrual basis in the Statement of Profit and
Loss.

(0) Fair value measurement
The Company measures its qualifying financial instruments at fair value on each Balance Sheet date.

Fair value is the price that would be received against sale of an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value measurement is
based on the presumption that the transaction to sell the asset or transfer the liability takes place in the
accessible principal market or the most advantageous accessible market as applicable.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data is available to measure fair value, maximising the use of relevant observable inputs and minimising the
use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy into Level I, Level IT and Level I1I based on the lowest level input
that is significant to the fairvalue measurement as a whole. For a detailed information on the fair value
hierarchy.

For assets and liabilities that are fair valued in the financial statements on a recurring basis, the Company

determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation .
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of,
each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy.

{p) Earnings Per Share

The Company reports basic and diluted earnings per share in accordance with Ind AS 33 on Earnings pelf
share. Basic EPS is calculated by dividing the net profit or loss for the year attributable to equity shareholders
(after deducting preference dividend and attributable taxes) by the weighted average number of equity
shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to
equity shareholders and the weighted average number of shares outstanding during the year ar® adjusted for
the effects of all dilutive potential equity shares. Dilutive potential equity shares are deemed converted as of
the beginning of the period, unless they have been issued at a later date. In computing the dilutive earnings
per share, only potential equity shares that are dilutive and that either reduces the earnings per share or
increases loss per share are included.




INDO ASIA FINANCE LIMITED
NO.15, New Giri Road, T Nagar, Chennai- 600 017
BALANCE SHEET

(All Amounts are in Indian Rupees unless Specifically Mentioned)

PARTICULARS o i
No. 31-Mar-21 31-Mar-20 31-Mar-19
ASSETS '
[a] Financial Assets
Cash and cash equivalents 5 3,68,867 1,07,122 11,36,047
Receivables
(i) Other receivables 6 10,22,49,078 10,22,49,078 10,22,49,078
Loans 7 18,46,281 21,64,550 25,94,548
Investments 8 3,03,495 1,49,664 2,35,463
Other financial assets 9 13,75,837 13,75,837 13,75,837
[b] Non-Financial Assets
Current Tax Assets 10 2,09,16,191 2,09,15,858 2,09,15,858
Deferred tax assets 42,61,415 42,61,415 42,61,415
Property, Plant & Equipment 11 38,10,259 43,63,152 49,24,353
Other Intangible Assets 11 - 671 58,577
QOther Non-Financial Assets 12 - 12,771 12,819
TOTAL ASSETS 13,51,31,422 13,56,00,117 13,77,63,994
LIABILITIES AND EQUITY
LIABILITIES
[a] Financial liabilities
Payables
(i) Other payables
(a) Total outstanding dues of creditors 13 3453 1911 1,451
other than micro enterprises and small
enterprises
Debt securities 14 - 1,61,50,000 1,61,50,000
Borrowings (other than debt securities) 15 51,05,317 3,82,25451 3,20,98,642
Other financial liabilities 16 1,93,201 21,53,278 20,79,062 '.’
[b] Non-Financial Liabilities
Other Non-Financial Liabilities 17 1,30,312 27,82,868 22,36,150
TOTAL LIABILITIES [a+b] 54,32,282 5,93,13,507 5,25,65,305
[l Equity | .
Equity share capital 18 15,00,00,000 15,00,00,000 15,00,00,000
Other equity 19 (2,03,00,860) (7,37,13,390) » (6,48,01,311)
TOTAL EQUITY [c] 12,96,99,140 7,62,86,610 8,51,98,689
TOTAL LIABILITIES & EQUITY [a+b+c] 13,51,31,422 13,56,00.117 13,77,63,994

Summary of Significant Accounting Policies are covered under Note 3

The Accompanying notes are an integral part of Financial Statements

As per our report of even date

For KANNAN ASSOCIATES
Chartered Accountants
FRN: 001736S

M.No. 022714

Place : Chennai
Date : 16.06.2021

®
Padam ] Challani
Managing Director
DIN: 00052216

L

Radhakrishnan Premkumar

Director

DIN: 09195469




INDO ASIA FINANCE LIMITED
NO.15, New Giri Road, T Nagar, Chennai- 600 017
Statement of Profit and Loss
(All Amounts are in Indian Rupees unless Specifically Mentioned)

Particulars Note {For the Year Ended
No. 31-Mar-21 31-Mar-20
[a] REVENUE FROM OPERATIONS
Interest income 20 59,849 2,97,459
Dividend income 4,430 1,962
Other Operating Income 21 58,96,400 -
59,60,679 2,99,421
[b] OTHER INCOME
Other Income - -
TOTAL INCOME [a+b] 59,60,679 2,99421
[€] EXPENSES
Finance cost 22 16,33,890 19,38,000
Fee and Commission Expense 23 16,81,532 12,76,865
Employee Benefits Expenses 24 15,59,494 25,64,056
Depreciation, Amortisation and Impairment 11 5,563,564 6,19,109
Provisions /Write offs (31,65,608) 4,42,905
Other Expenses 25 18,93,708 23,70,566
TOTAL EXPENSES [c} 41,56,580 92,11,500
[d] Profit / (Loss) before Exceptional Items and Tax [(a+b)-c] 18,04,099 -
[e] Exceptional ltems 26 5,16,08,431 B
[f] Profit / (Loss) Before Tax [d+e] 5,34,12,530 (89,12,079)
[g] Tax Expense:
Current tax > -
Deferred tax = -
[h] Profi / (Loss) after Tax [d-e] 5,34,12,530 (89,12,079)
[i] Other Comprehensive Income
Items that will be reclassified to profit or loss - w
Items that will not be reclassified to profit or loss > 5 -
TOTAL OTHER COMPREHENSIVE INCOME {[g] - o -
TOTAL COMPREHENSIVE LOSS FOR THE YEAR [h] 5,34,12,530 (89,i2,079)
EARNINGS PER SHARE
Basic {Rs.) 5.93 (0.99)
Diluted (Rs.) 593 (0.99

Summary of Significant Accounting Policies are covered under Note 3

The Accompanying notes are an integral part of Financial Statements

Qe

As per our report of even date

For KANNAN ASSOCIATES Padam | Challani Radhakrishnan Premkumar
Chartered Accountants Managing Director Director
FRN { 0017365 DIN : 00052216 DIN : 09195469

M.No. 022714

Place : Chennai
Date :16.06.2021




CASH FLOW STATEMENTS FOR THE PERIOD ENDED 31$T MARCH, 2021

FOR THE YEAR ENDED FOR THE YEAR ENDED
PARTICULARS 31-03-2021 31-03-2020
| CASH FLOW FROM OPERATING ACTIVITY
a. Net profit before tax & Extraordinary item 5,34,12,530 (89,12,079)
b. Adjustment for non-cash & non-operating items
Add : Non-operating & Non-Cash Expenses
Depreciation debited to P&L Alc 5,53,564 6,19,109
Interest and Finance Charges 16,323,890 19,38,000
Provision and written off (31,65,611) 4,42,902
5,24,34,373 (59,12,068)
Less : Non-Operating & Non-Cash income
Expense Writtenup (5,16,08,431) -
Dividend (4,430) (1,962)
c Operating Profit before working Capital changes 8,21,512 (59,14,030)
Adjustment for working ca pital changes
- Decrease / (Increase)in working capital 36,59,209 6,94,335 |
d. Cash Generated from operations 44,80,721 (52,19,696)
e Less : Taxes Paid -
i Income Taxes Paid -
f. Cash Flow Before Extradinary item 44,80,721 {52,19,696)
g. Extradinary ltem %
Net Cash from Operating Activity 44,80,721 44,80,721 (52,19,696) (52,19,696)
Il CASHFLOW FROM INVESTMENTS ACTIVITY
a Dividend Received 4,430 1,962
b Sale of Investment .
Net cash used in Investing activity _ 4,430 4,430 1,962 1,962
Il CASH FLOW FROM FINANCING ACITIVITY
a. Repayment of debentures (1,61,50,000) -
3 Proceeds from unsecured loans 1,34,76,185 61,26,80_9
c Interest paid on Loan (15,49,590) (19,38,000]
Net Cash used in financing activity {42,23,405) (42,23,405) 41,88,309 41,388,809
F . é
IV NET INCREASE/{DECREASE) IN CASH & CASH EQUIVALENTS (1+1+1) 2,61,746 (10,28,925)
V  Opening Cash & Cash Equivalents
a. Cash in Hand & Nationalized banks 1,07,122 11,36,047
1,07,122 11,36,047
VI Closing balance of cash & Cash Equivalents 3,68,867 1,07,122
Reconciliation
Closing balance of Cash & Cash Equivalents
a. Cash in Hand & Nationalized banks 3,68,867 1,07,122
NiL 3,68,867 1,07,122
Notes : 0

a. Figures in brackets represents outflows.
b. Previous year figures have been recast/restated wherever necessary.
c. Gross effect given for item No. 1{b) and 111{d)

for and on behalf of the Board

* As Per our Report of Even date

for INDO ASIA FINANCE LIMITED U
~ NS
For KANNAN ASSOCIATES Padam ] Chlallani Radhakrishnan Premkumar
Chartered Accountants Managing Director Director
FRN: 0017365 DIN : 00052216 DIN : 09195469

Proprietor
M.No. 022714
Place : Chennai

Date : 16.06.2021




INDO ASIA FINANCE LIMITED

NO.15, New Giri Road, T Nagar, Chennai- 600 017
(All Amounts are in Indian Rupees unless Speczf c

Statement of Changes in Equity

Eguity Shar ital

- For the year ended
- Pariiiiidd 31-Mar-21 31-Mar-20

Balance at the Beginning of the Year 15,00,00,000 15,00,00,000
Changes in Equity during the Year - #
Balance at the end of the year 15,00,00,000 15,00,00,000
Other Equity
For the year ending 31 March 2021

‘ : G , o Reserves ves & Surplus . 2

Particulars Note No, Reserve Fund as F General ~ Retained |
per RBI Act Copitt Be 0 @ - Reserve ... Earnings.

Balance as at 31 March 2020 19 2,80,75,550 72,000 42,50,000 (10,61,10,940)
Profit after Tax 5,34,12,530
Transfer to reserve fund in terms of section 45-IC(1) - - - -
of the Reserve Bank of India Act, 1934 )
Balance as at 31 March 2021 19 2,80,75,550 72,000 42,50,000 (5,26,98,410

Summary of Significant Accounting Policies are covered under Note 3

The Accompanying notes are an integral part of Financial Statements

As per our report of even date

AP

For KANNAN ASSOCIATES Padam ] Challani Radhakrishnan Premkumar
Chartered Accountants Managing Director Director .
FRN: 0017365 DIN: 00052216 DIN: 09195469 .

(Jaganathg Kannan)
Proprietor
M.No. 022714

Place : Chennai
Date : 16.06.2021




INDO ASIA FINANCE LIMITED
NO.15, New Giri Road, T Nagar, Chennai- 600 017

Notes Forming Part of Financial Statements
(All Amounts are In Indian Rupees unless Specifically Mentioned)

Note : 5 - Cash & Cash Equivalents

Particulars 31/03/2551 31/03/2020 31/03/2019
Cash on hand 12,890 2174 534
Balances with banks 3,55,977 1,04,948 11,35,513
] Total 3,68,867 1,07,122 11,36,047

The Company has not taken bank overdraft, therefore the cash and cash equivalent for cash flow statement is same as cash and for cash

equivalent given above.

Note: 6 - Receivables

Particulars 31/03/2021 31/03/2020 31/03/2019
(a) Other receivables
Unsecured Considered Good 10,22,49,078 10,22,49,078 10,22,49,078
Less : Allowances for impalrment loss
Total Other Receivables 10,22,49,078 10,22,49,078 10,2249,078

Other receivables includes an amount of Rs.1012.09 Lakhs, due from Shriram Transport Finance Co. Ltd. (STFCL) towards share of net revenue
receivable under Franchise/Joint Venture/ Revenue Sharing agreements with STFCL. The matter is under arbitration through a High Court
appointed Arbitrator. The Company’s case is strong and it is expected that this amount will be realized,

Note : 7 - Loans

Particulars At Amortised Cost ; : -
31/03/2021 31/03/2020 31/03/2019
(a) Term Loans - - -
Less : Impairment Loss Allowance - - -
(b} Commercial Vehicle Finance 3,34,26,944 3,67,56,990 3,68,29,882
Less : Impairment Loss Allowance 3,15,80,663 3,45,92,440 3.42,35,334
18,46,281 21,64,550 25,94,548
TOTAL 18,46,281 21,64,550 25,94,548
(c} Out of Above
Secured
Against Hypothecation of Vehicle 3,34,26,944 3,67,56,990 3,68,29,882
Less : Impairment Loss Allowance 3,15,80,663 3,45,92,440 342,35334
18,46,281 21,64,550 25,94,548
UnSecured - - -
Less : Impairment Loss Allowance - = -
TOTAL 18,46,281 21,64,550 25,94,548
(d) Out of Above
Loans in India
(i) Public Sector Lending - - -
Less : Impairment Loss Allowance - = -
(ii) Other Lending 3,34,26,944 3,67,56,990 3,68,29,882
Less : Impairment Loss Allowance 3,15,80.663 3,45.92,440 3,42,35,334
18,46,281 21,64,550 25,94,548
Loans Outside India 2 - = =
TOTAL 1846,281 21,64,550 25,94,548
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Summary of Loan by Stage Distribution

(All Amounts are in Indian Rupees unless Specifically Mentioned)

. As at 31st March 2021
Partictlars Stage 1 Stage 2 Stage 3
Gross Carrying Amount - 26,22,250 3,08,04,693
Less : Impairment Loss Allownace - 7,75,969 3,08,04,693
Net Carrying Amount - 18,46,281 -
As at 31st March 2020
: Particulars Stage 1 Stage 2 Stags 3
Gross Carrying Amount - 27,03,651 3,40,53,339
Less : Impairment Loss Allownace - 5,39,101 3,40,53,339
Net Carrying Amount - 21,64,550 -
Particulars As at 31st March 2019
Stage 1 Stage 2 Stage 3
Gross Carrying Amount 26,06,156 - 3,42,23,726
Less : Impairment Loss Allownace 11,608 - 34,22,726
Net Carrying Amount 25,94,548 - 3,08,01,000

As on the various reporting period, the carrying value of the loans are fully overdue for a period more to cover the stage 3 of the ECL
determination, hence forth there was a certain recovery however no movement between the upscaling stages of the loans

Note: 8- Inv

Parﬁcuiars At Amortised Cost i
31/03/2021 31/03/2020 31/03/2019
(a) At Amortised Cost - - -
(b) At fair value through other comprehensive income - = “
(c) At fair value through Profit and Loss Account
(i) Government Securities - - -
(ii) Other Equity Instruments
Equity Shares 3,03,495 1,49,664 2,35,463
3,03,495 149,664 2,35463
(d) At Cost
Investment in Subsidiaries . - -
TOTAL 3,03,495 1,49,664 2,35,463
Out of Above
(a) In India 3,03,495 1,49,664 2,35463
(b) Outside India - - -
TOTAL 3,03,495 149,664 2,35463
Note : 9 - Other Financial Asset :
Particulars 31/03/2021 31/03/2020 1 31/03/2019
Security deposits
Rental Advance 11,70,000 11,70,000 11,70,000
Telephone /Electricity Deposits 1,01,232 1,01,232 1,01,232
Deposits with Sales -tax Department 92,120 92,120 92,120
12,485 12,485 12,485
Other Advances recoverable in Cash or in kind or Value to be received
Total ® 13,75,837 13,75,837 13,75,837
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Notes Forming Part of Financial Statements

(All Amounts are in Indian Rupees unless Specifically Mentioned)

Note : 10 - Current Tax Asset

Particulars 31/03/2021 31/03/2020 31/03/2019
Income Tax Net 2,09,16,191 2,09,15,858 2,09,15,858
Total 2,09,16,191 2,09,15,858 2,09,15,858 |

Provision for current tax is made after taking into consideration benefits admissible under provisions of Income Tax Act, 1961. Deferred Tax
resulting from 'timing difference’ between book profit and taxable profit is accounted for using the tax rates and laws that have been enacted or
substantively enacted as on the balance sheet date. The Deferred tax asset is recognized and carried forward only to the extent that there is a
reasonable certainty that the asset will be realized in future. While company has made provision for deferred tax no provision has been made for

current tax on account of loses,

Note : 12 - Other Non- Financial Asset

Particulars 31/03/2021 31/03/2020 31/03/2019
Prepaid Expenses - 12,771 12,819
Total - 12,771 12,819
Note : 13 - Fiancial Liability _ Other Payable
- Particulars 31/03/2021 31/03/2020 31/03/2019
(a) Other Payables
(i) total outstanding dues of micro enterprises and small enterprises
(ii) total outfmnding dues of creditors other than micro enterprises and 3453 1911 1451
small enterprises
TOTAL 3,453 1911 1451
Note : 14 - Debt Securities
Particulars 31/03/2021 31/03/2020 31/03/2019
(a) At Amortised Cost
(i) Secured
Privately placed redeemable non-convertible debentures - 1,61,50,000 1,61,50,000
(ii} UnSecured - - -
TOTAL - 1!61!50,000 1561550!000
Out of Above
(i) In India - 1,61,50,000 1,61,50,000
(li) Out of India - 2 -
TOTAL - 1,61,50,000 1,61,50,000
R T o8

The debentures privately placed are NCDs. They were issued by way of 'Private Placement'six years ago and thereafter, the Company has not
issued any fresh NCDs. All NCDs had been yearly renewed and also the Board of Directors had inititiated appropriate action and secured the
balance outstanding debentures by creating a floating charge against 2 immovable properties. As on the reporting date all the debentures have

been redeemed.
Note : 15 - Borrowings other than Debt Securities 2
Particilars 31/03/2021 31/03/2020 31/03/2019
(a) At Amortised Cost
(i) Secured - - -
(ii) UnSecured
Borrowings from related parties 51,05317 3,82,25,451 3,20,98.642
TOTAL 51,05,317 3,82,25451 3!20,98.642
Out of Above
(i) In India 51,05317 3.82,25,451 3,20,98,642
(ii) Out of India @ - - -
51,05,317 3,82,25451 3,20,98,642
Party Relationship _
Padam | Challani Managing Director -

Saravana Global Energy Limited
Saravana Global Holdings Ltd.

Associate Company

Associate Company

a. As a measure of promoter financial support, M/s Saravana Global Holdings Ltd., an associate company which is part of the promoter group
and Shri Padam ] Challani, Managing Director have written off an amount of Rs. 455 lakhs and Rs. 10,96 lakhs due by the Company to them
respectively.Consequently this aggregate amount of Rs, 465.96 lakhs is no longer payable by the Company and the liability stands cancelled.
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Note : 16 - Other Financial Liabilities

Particulars 31/03/2021 31/03/2020 31/03/2019
Salary Payable 143,201 2,128,278 2,079,062
Audit Fees Payable 50,000 25,000
Interest Payable -
TOTAL 193,201 2,153,278 2,079,062 |

b. As a measure of promoter financial support, Shri Padam ] Challani, Managing Director and Smt. Shobha Padam Challani, w/o of Shri Padam
Challani and shareholder of the Company have waived the amounts due to them in respect of salary payable Rs.18.65 Lakhs and rent payable Rs.
31.46 lakhs respectively. Consequently this aggregate amount of Rs. 50.12 Lakhs is no longer payable by the Company and the liability stands
cancelled.

Note : 17 - Other Non- Flnancial Liabilities

Particulars ' 31/03/2021 31/03/2020 31/03/2019
TDS Payable 97,936 142,118 154,900
Rent Payble 32,376 2,640,750 2,081,250
TOTAL 130,312 2,782,868 2,236,150
Note : 18 - Equity Share Capital
Particulars 31/03/2021 31/03/2020 31/03/2019
Authorised:
1,55,10,000 Equity Shares of Rs.10/- each 155,100,000 155,100,000 155,100,000
Issued share capital ) ’
90,00,000(Previous year- 90,00,000 ) Equity Shares of Rs.10/- each 90,000,000 90,000,000 90,000,000
Subscribed share capital
90,00,000(Previous year- 90,00,000 ) Equity Shares of Rs.10/- each 90,000,000 90,000,000 90,000,000
Paid up (fully paid up) Share Capital
Equity shares
90,00,000(Previous year- 90,00,000 ) Equity Shares of Rs.10/- each 90,000,000 90,000,000 90,000,000
Share Application Money 60,000,000 60,000,000 60,000,000
TOTAL 150,000,000 150,000,000 150,000,000

Pursuant to the SEBI approval to the associate company, granting exemption from open offer, in respect of the share application money
contributed by the said associate for 60 lakh equity shares aggregating to Rs. 6 crores as part of preferential offer approved by the shareholders,
the Company has applied to the Bombay Stock Exchange for pre-listing approval which is a necessary procedure prior to the allotment of the said
shares. As on the closing date of the financial year the approval was pending, However, subsequent to the year end and prior to the date of these
audited financial statements, the approval has been received and the said 60 lakhs equity shares of Rs. 10/- each have been allotted to the said
associate company.

Equity Shares : The Company has one class of equity shares having a face value of Rs.10 per share. Each shareholder is eligible for one vote per
share held. The dividend proposed by the Board of Directors, if any, is subject to the approval of the shareholders in the ensuing Annual General
Meeting, except in case of interim dividend. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the
Company after distribution of all preferential amounts, in proportion to their shareholding.

eco al f the shares outstanding at the be ing and at the end of the ye
: Particulars No.s Amount
As at 01.04.2018 9,000,000 90,000,000
Movements during the year = =
As at 01.04.2019 9,000,000 90,000,000
Asat 01.04.2019 9,000,000 90,000,000
Movements during the year k -
As at 01.04.2020 9,000,000 90,000,000
As at 01.04.2020 9,000,000 90,000,000
Movements during the year = -
Asat 01.04.2021 9,000,000 90,000,000
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Details of Share Holders more than 5%

Notes Forming Part of Financial Statements

(All Amounts are in Indian Rupees unless Specifically Mentloned)

Share Holder Percentage of No of Shares Held
Shares held
Mrs. P Shobha 50.60% 45,54,154.00
Note : 19 - Other Equity
. Particulars 31/03/2021 31/03/2020 31/03/2019
Reserve Fund as per RBI Act )
Balance at the beginning of the year 2,80,75,550 2,80,75,550 2,80,75,550
Movement during the year - - 2
Balance at the end of the year 2,80,75,550 2,80,75,550 2,80,75,550
Capital Reserve
Balance at the beginning of the year 72,000 72,000 72,000
Movement during the year - b =
Balance at the end of the year 72,000 72,000 72,000
General Reserve
Balance at the beginning of the year 42,50,000 42,50,000 42,50,000
Movement during the year = = -
Balance at the end of the year 42,50,000 42,50,000 42,50,000
Retained Earnings
Balance at the beginning of the year (10,61,10,940) (9.71,98,861) (7.97,88,109)
Movement during the year 5,34,12,530 (89,12,079) (1,74,10,752)
Balance at the end of the year (5.26,98,410) (10,61,10,940) (9,71,98,861)
Total Other Equity {2,03,00,860) {7,37,13,390) (6:48,01,311)
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Notes Forming Part of Financial Statements

(All Amounts are in

Note 11 : Statement of Property,Plant & Equipment
e i : Gross:Block (Cost / Valuation) DEPRECIATION
S:No. Particulars As At i o As At Up to Chargeduring the Period Disposals - Up &
3To30z0 | ‘dditons Disposals =503 0051 | 31.03.2020 TO P&L TOR&S 31.03.2
Tangibles
1 Land 22,81,105 - - 22,81,105 - = - -
2 Building 15,67,658 - - 15,67,658 3,72,943 24,819 - - 3,9
3 Plant & Machinery 9,66,850 - - 9,66,850 8,86,737 60,039 - - 9,41
4 Furniture & Fittings 52,33,322 - - 52,33,322 46,88,770 3,20,176 - - 50,01
5 Electrical Installation 2,36,464 - - 2,36,464 2,36,464 - = - 2,31
6 Office Equipments 73,84,826 - - 73,84,826 72,51,436 18,583 - - 72,71
7 Vehicles 79,14,504 - - 79,14,504 77,85,227 1,29,276 - - 79,1
2,55,84,729 = - 2,55,84,729 2,12,21,577 5,52,893 - - 2,17,74
Intangibles
8 Computer Software 8,89,461 - - 8,89,461 8,88,790 671 - - 8,8
8,89,461 - - 8,89,461 8,88,790 671 - - 8,8¢
TOTAL 2,64,74,190 =z - 2,64,74,190 2,21,10,367 5,53,564 - - 2,26,6:
Valuation :

Fixed Assets are stated at historical cost less accumulated depreciation.

Depreciation ;

Depreciation on owned assets have been provided under Straigh

assets are adjusted against reserves & surplus.

Summary of Significant Accounting Policies are covered under Note 3

The Accompanying notes are an integral part of Financial Statements

As per our report of even date

For KANNAN ASSOCIATES
Chartered Accountants
FRN: 0017368

(

Proprieto

M.No. 022714

Place : Chennai
Date :16.06.2021

Padam | Challani

Managing Director

DIN : 00052216

Quro>

Radhakrishnan Premkumar

Director

DIN : 09195469

t Line Method at the rates prescribed in Schedule II of the Companies Act, 2013, Pursuant to schedule 11 of the Companies Ac
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Note : 20 - Interest Income

(All Amounts are in Indian Rupees unless Specifically Mentioned)

Particalars ‘Fitiangial Assets - Measures at Amortized Cost
31/03/2021 31/03/2020
Interest on Loan 59,849 2,897,459
Total 59,849 2,97,459
Note : 21 - Other Operating Income _
i Particulars | - 31/03/2021 31/03/2020
Bad Debts Recovered 5896400 -
Total| 58,96,400 -
Note : 22 - Finance Cost
“particulars. 31/03/2021 31/03/202¢
Interst Paid on Debt Securities
Debentures _On Financial liabilities measured at 16,33,890 19,38,000
amortised cost
Total 16,33,890 19,38,000
Note: 23 - Fee & Commission Expense
P ! 31/03/2021 31/03/2020
Fees and Subscription 492,363 5,35.306
Professional and Consultation Fees 11,89.169 7,41,559
Total 16,81,532 12,76,865
Note : 24 « Employee Benefit Expenses
Particulars 31/03/2021 31/03/2020
Salaries, other allowance and bonus 15,40,255 25,38,084
Contribution to provident and other funds 14,947 21022
Staff welfare expenses 4,292 4,800
Contibution to Labour Welfare Fund 150
Total| 15,59,494 25,664,056
Note : 25 - Other Expenses
. Particulars 31/03/2021 31/02/2020
Rent 972,988 13,50,000
Rates and Taxes 18,667 18494
Communication expenses 1,67.745 2,73,558
Travelling and Conveyance 47,063 42,551
Printing and Stationery 8,994 16,094
Advertisement charges 50,951 52,992
Vehicle maintenance 2,000
Electricity expenses 2,33,311 2,89,264
Bank charges and Commission 13,215 1,364
Audit Fees 25,000 25,000
AGM & Meeting Expenses 65,956
Donations, Charity and Scholarship 1,000 4,000
Directors remuneration & Sitting fees 80,000 80,000
Computer maintenance 14,625 31,250
Repairs and Office maintenance 14,600 24,708
Documentation Charges 62,331
Insurance expenses 23,404 12,819
Miscellaneous Expenses 2,22,145 18,185
Total 18,93,708 23,70,56=6=
Note ; 26 - Exceptional Income
: Particulars 31/03/2021 31/03/2020
Write back
Write back of Loan 4,65,96,319
Write up Income - Rent and Salary payable 50,12,112
Tetal 516,08431
a. As a measure of promoter financial support, M/s Global Ltd, an company which is
part of the promoter group and Shri Padam ] Challani, Managing Director have written off an amount of Rs, 455 lakhs
and Rs, 10,96 lakhs due by the C to them r tively.C 1y this aggregate amount of Rs, 465,96 lakhs

is no longer payable by the Company and the liability stands cancelled. Accordingly this amount of Rs. 465.96 lakhs
has been duly recognised as write back in the Company books and the liability to this extent stands reduced.

%

b. As a further measure of promoter financlal support, Shri Padam] Challani, Managing Director and Smt. Shobha
Padam Challani, w/o of Shri Padam Challani and shareholder of the Company have waived the amounts due to them
in respect of salary payable Rs.18,65 Lakhs and rent payable Rs. 3146 lakhsrespectively, Consequently this
aggregate amount of Rs. 50.12 Lakhs is no longer payable by the Company and the liability stands cancelled.
Accordingly this amount of Rs. 50.12 lakhs has been dulyrecognised as write back in the Company books and the

liability to this extent stands reduced.
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Note : 27 - Earnings Per Share

Basic EPS is calculated by dividing the profit for the year attributable to equity holders of
the Company by the weighted average number of equity shares outstanding during the
year.

Diluted EPS is calculated by dividing the profit attributable to equity holders of the
Company by the weighted average number of equity shares outstanding during the year
plus the weighted average number of equity shares that would be issued on conversion of
all the dilutive potential equity shares into equity shares of the Company.

The following reflects the income and share data used in the basic and diluted EPS
computations:

Crparticulars: ; 31/03/2021 31/03/2020
(a) Net Profit attributable to equity Share 5.34,12,530 (89,12,079)
holders
(b) Weighted average number of equity shares 90,00,000 90,00,000
for basic earnings per share
Effect of Dilution - -
(c) Weighted average number of equity shares 90,00,000 90,00,000
for diluted earnings per share
Earnings Per Share (Basic) (A/B) 5.93 (0.99)
Earnings Per Share (Diluted) (A/C) 593 (0.99)

Note : 28 - Segmental Information

The Company operates in a single reportable segment i.e, financing, since the nature of the
loans are exposed to similar risk and return profiles hence they are collectively operating
under a single segment. The Company operates in a single geographical segment i.e.
domestic.

Note : 29 - Leasing Commitments

The Company's significant leasing arrangements are in respect of operating leases for
premises which are renewable on mutual consent at agreed terms. Certain agreements
provide for cancellations by either party or certain agreements contains clause for
escalation of lease payments. The non-cancellable operating lease agreements are ranging
from 36 to 60 months, There are no sub-leases.

An amount of Rs.13.50 Lakhs (Previous year Rs.13.50 Lakhs) has been charged as lease
payments to the Statement of Profit and Loss.

The total future minimum lease rentals payable at the Balance Sheet date for non-
cancellable portion of the leases are as under:

Particulars: 31/03/2021
Minimum Lease Obligations:
Not Later than one year 13,50,000 13,50,000
Later than one year but not later than five yeal 67,50,000 67,50,000
Later than five years - E
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Note : 30 - Unhedged Foreign Currency Exposure
The Company operates in domestic area and does not involve any foreign currency, Hence
the company does not have any foreign currency exposure

Note : 31 - Discl e of related party transaction

: . . . Naure of
Name : ; Relationship hseta
Jawarilal Padam Chand HUF Relative of KMP Rental Payment
Mrs. P Shobha Relative of KMP Rental Payment
Padam | Challani KMP Remuneration
Saravana Global Energy Limited Associate Company |Loans & Advances
Saravana Global Holdings Ltd. Associate Company |Loans & Advances
-Particulars : 31/03/2021 31/03/2020
Expenses ‘
Rental Payment _Jawarilal Padam Chand HU 150,000 1,50,000
Rental Payment _ Mrs. P Shobha 4,05,000 4,05,000
Loan Write Back
Saravana Global Holdings Limited 4,55,00,000
Padam J Challani 10,96,319
Salary Payable - Write Back
Padam J challani 18,65,873
Rent Payable- Write Back
Jawarilal Padam Chand HUF 11,10,000
p shobha 20,36,239
Loan Received
Associate Company 50,00,000 61,26,809
Payable
Rent Payable Jawarilal Padam Chand HUF 9,60,000
Rent Payable P Shobha 16,20,000
Director Remuneration Payable 18,65,873
Padam ] Challani 10,96,319
Saravana Global Energy Limited 1,66,889 1,66,888
Saravana Global Holdings Ltd. 49,38,428 3,69,62,243

Related parties as defined under clause 9 of the Ind AS 24 ‘Related party disclosures’ have
been identified based on representations made by key managerial personnel and
information available with the Company. All above transactions are in the ordinary course
of business and on an arms’ length basis. All outstanding balances are to be settled in cash
and are unsecured except secured non-convertible debentures issued to related parties
which are disclosed appropriately.

Note : 32 - Capital ®

The Company actively manages its capital base to cover risks inherent to its business and
meet the capital adequacy requirement of RBI. The adequacy of the Company’s capital is
monitored using, among other measures, the regulations issued by RBI.

(i) Capital management

Objective

The Company’s objective is to maintain appropriate levels of capital to support its
business strategy taking into account the regulatory, economic and commercial
environment. The Company aims to maintain a strong capital base to support the risks
inherent to its business and growth strategies. The Company endeavours to maintain a
higher capital base than the mandated regulatory capital at all times.
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Planning

The Company’s assessment of capital requirement is aligned to its planned growth which
forms part of an annual operating plan which is approved by the Board and also a long
range strategy. These growth plans are aligned to assessment of risks- which include
credit, liquidity and interest rate.

The Company monitors its capital to risk-weighted assets ratio (CRAR) on a monthly basis
through its Assets Liability

Management Committee (ALCO)
The Company endeavours to maintain its CRAR higher than the mandated regulatory
norm.

Accordingly, increase in capital is planned well in advance to ensure adequate funding for
its growth.

The Company’s dividend distribution policy states that subject to profit, the Board shall
endeavour to maintain a dividend payout (including dividend distribution tax) of around
15% of profits after tax on standalone financials, to the extent possible,

Regulatory Capital

. Particulars 31/03/2021 31/03/2020

Tier [ Capital 1,254.37 720,51
Tier Il Capital - -

1,254.37 72051

Risk Weighted Assets (RWA) 1,101.50 1,107.50

Tier [ CRAR 113.88 65.06
Tier Il CRAR - =
Particulars 31/03/2020 31/03/2019

Tier I Capital 720.51 809.38
Tier [I Capital - -

720.51 809.38

Risk Weighted Assets (RWA) 1,107.50 1,383.11

Tier ICRAR 65.06 58,52
Tier Il CRAR - =

Note : 33 - Events after reporting date
There have been no events after the reporting date that require adjustment/disclosure in
these financial statements.
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Note : 34 - Fair Values

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction in the principal (or most advantageous) market at the
measurement date under current market conditions (i.e, an exit price), regardless of
whether that price is directly observable or estimated using a valuation technique.

In order to show how fair values have been derived, financial instruments are classified
based on a hierarchy of valuation techniques. This note describes the fair value
measurement of both financial and non-financial instruments.

Valuation framework
The Company has an internal fair value assessment team which assesses the fair values for
assets qualifying for fair valuation.

The Company’s valuation framework includes:

1. Benchmarking prices against observable market prices or other independent sources;

2. Development and validation of fair valuation models using model logic, inputs, outputs
and adjustments.

These valuation models are subject to a process of due diligence and validation before they
become operational and are continuously calibrated. These models are subject to
approvals by various functions including risk, treasury and finance functions. Finance
function is responsible for establishing procedures, governing valuation and ensuring fair
values are in compliance with accounting standards.

Fair values of financial assets, other than those which are subsequently measured at
amortised cost, have been arrived at as under:

Fair Value of investments held in the long run by the entity for which the company has
adopted to valuet he same to fair value through Profit and Loss Account as the same is not
having a more effect on the financial position of the entity

The Company has determined that the carrying values of cash and cash equivalents, bank
balances, trade receivables, short term loans, floating rate loans, investments in equity
instruments designated at FVOCI, trade payables, short term debts, borrowings, bank
overdrafts and other current liabilities are a reasonable approximation of their fair value
and hence their carrying value are deemed to be fair value.

Note : 34 - Risk Management objectives and Policies
A summary of the major risks faced by the Company, its measurement monitoring and
management are described as under:

Liquidity risk arises from mismatches in the timing of cash flows.

Funding risk arises:

1. when long term assets cannot be funded at the expected term resulting in cashflow
mismatches;

2. Amidst volatile market conditions impacting sourcing of fiinds from banks and money
markets

The company actively measures the gap and helds meetings to mitigate and overcome this
risk factor. A separate responsibility is held with the treasure team which overseas and

mangaes this risk
L]
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Interest Rate Risk
Interest rate risk stems from movements in market factors, such as interest rates, credit
spreads which impacts investments, income and the value of portfolios.

Interest rate risk is:

1. measured using Valuation at Risk (‘VaR’), and modified duration analysis and other
measures, including the sensitivity of net interest income.

2. Monitored by assessment of probable impacts of interest rate sensitivities under
simulated stress test scenarios given range of probable interest rate movements on both
fixed and floating assets and liabilities.

The same is managed by the Company’s treasury team under the guidance of ALCO.

Credit Risk

Credit risk is the risk of financial loss arising out of a customer or counterparty failing to
meet their

repayment obligations to the Company

Credit riskis:

1. Measured as the amount at risk due to repayment default of a customer or counterparty
to the Company. Various matrics such as EMI default rate, overdue position, collection
efficiency, customers non performing loans etc. are used as leading indicators to assess
credit risk.

2, Monitored by Risk Management Committee using level of credit exposures, portfolio
monitoring, repurchase rate, bureau data of portfolio performance and industry,
geographic, customer and portfolio concentration risks.

3. Managed by a robust control framework by the risk department which continuously
align credit policies, obtaining external data from credit bureaus and reviews of portfolios
and delinquencies by senior and middle.

Management team comprising of risk, analytics, collection and fraud containment along
with business, The same is periodically reviewed by the Board appointed Risk
Management Committee,

Creditrisk

Credit risk is the risk of financial loss arising out of a customer or counterparty failing to
meet their repayment obligations to the Company. The Company assesses the credit
quality of all financial instruments that are subject to credit risk,

Classification of financial assets under various stages
The Company classifies its financial assets in three stages having the following
characteristics:

Stage 1: unimpaired and without significant increase in credit risk since initial recognition
on which a 12 month allowance for ECL is recognised;

Stage 2: a significant increase in credit risk since initial recognition on which a lifetime
ECL is recognised;

Stage 3: objective evidence of impairment, and are therefore considered to be in default or
otherwise credit impaired on which a lifetime ECL is recognised.
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Notes Forming Part of Financial Statements

(All Amounts are in Indian Rupees unless Specifically Mentioned)
Unless identified at an earlier stage, all financial assets are deemed to have suffered a
significant increase in credit risk when they are 30 days past due (DPD) and are
accordingly transferred from stage 1 to stage 2, For stage 1 an ECL allowance is calculated
based on a 12 month Point in Time (PIT) probability weighted probability of default (PD).

For stage 2 and 3 assets a life time ECL is calculated based on a lifetime PD. The Company
has calculated ECL using three main components: a probability of default (PD), a loss given
default (LGD) and the exposure at default (EAD) along with an adjustment considering
forward macro economic conditions

For a detailed note for methodology of computation of ECL please refer to significant
accounting policies to the financial statements. Financial instruments other than loans
were subjected to simplified ECL approach under Ind AS 109 'Financial Instruments' and
accordingly were not subject to sensitivity of future economic conditions,

Note : 35 - First Time Adoption of Ind As

These are the Company'’s first financial statements prepared in accordance with Ind AS.
The Company has prepared its Ind AS compliant financial statements for year ended on 31
March 2020, the comparative period ended on 31 March 2019 and an opening Ind AS
Balance Sheet as at 1 April 2018 (the date of transition), as described in the summary of
significant accounting policies,

This note explains the principal adjustments made by the Company in restating its
previous GAAP financial statements, including the Balance Sheet as at 1 April 2018 and the
financial statements

as at and for the year ended 31 March 2019,

For periods ended up to the year ended 31 March 2019, the Company had prepared its
financial statements in accordance with the accounting standards notified under section
133 of the Companies Act 2013, read together with paragraph 7 of the Companies
(Accounts) Rules, 2014 (Previous GAAP).

Mandatory Exceptions

The Company has adopted all relevant mandatory exceptions set out in Ind AS 101 which
are as applicable to the entity, further to the adoption the company has not made any
significant adjustments or reclassifiaction which has effected the opening reserves of the
entity directly. Due to such Non effect there is no reconciliation of the previous GAAP
provisions and IND AS Provisions effecting the reserves of the entity

Optional Exceptions

Lease Contracts

Appendix C to Ind AS 17 requires an entity to assess whether a contract or arrangement
contains a lease, In accordance with Ind AS 17, this assessment should be carried out at the
ineeption of the contract or arrangement.

Ind AS 101 provides an option to make this assessment on the basis of facts and
circumstances existing at the date of transition to Ind AS, except where the effect is
expected to be material,

The Company has elected to apply this exemption for such contracts/arrangements,

There are no material adjustments on transition to Ind AS in the Statement of Cash Flows
for the year ended 31 March 2018,

Note: 36
Amounts less than Rs. 50,000 have been shown at actyals against respective line items
statutorily required to be disclosed.
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Note 34 : Risk management objectives and policies
The table below shows an analysis of assets and liabilities analysed (maturity analysis) according to when they are to berecovered or settled.

(All Amounts are in Indian Rupees unless Specifically Mentioned)
: . , . . 'For the Period Ended i T j .
PARTICULARS . : i g : : Within12 | Afteriz ol Within12 | After12
« : 31-Mar-21 Within 12 Months After 12 Months wH.Ev7mm Months | * Months ma.!w?ue Months Months
ASSETS
[al Financial Assets
Cash and cash equivalents 3,68,867 3,68,867 1,07,122 1,07,122 - 11,36,047 11,36,047 -
Receivables
(i) Other receivables 10,22,49,078 10,22,49,078 10,22,49,078 10,22,49,078 10,22,49,078 10,22,49,078 b
Loans 18,46,281 18,46,281 21,64,550 - 21,64,550 25,94,548 - 25,94,548
Investments 3,03,495 3,03,495 1,49,664 - 1,49,664 2,35,463 - 2,35,463
Other financial assets 13,75,837 13,75,837 13,75,837 13,75,837 . 13,75,837 13,75,837 =
[b] Non-Financial Assets
Current Tax Assets 2,09,16,191 2,09,16,191 2,09,15,858 2,09,15,858 - 2,09,15,858 2,09,15,858
Deferred tax assets 42,61,415 42,61,415 42,61,415 - 42,61,415 42,61,415 - 42,61,415
Property, Plant & Equipment 36,10,259 38,10,259 43,63,152 - 43,63,152 49,24,353 - 49,24,353
Other Intangible Assets 671 671 58,577 58,577
’ Other Non-Financial Assets 12,771 12,771 - 12,819 12,819 -
TOTAL ASSETS 13,51,31,422 12,49,09,973 1,02,21,450 13,56,00,117 | 12,46,60,665 | 1,09,39,452 | 13,77,63,995 | 12,56,89,639 1,20,74,356
LIABILITIES AND EQUITY
LIABILITIES
[a] Financial liabilities ¢
Payables
(i) Other payables
(2) Total outstanding dues of 3,453 3,453 1,911 1911 - 1,451 1,451 =
creditors other than micro
enterprises and small enterprises .
Debt securities - 1,61,50,000 1,61,50,000 - 1,61,50,000 1,61,50,000
Borrowings (other than debt securities) 51,05,317 51,05,317 3,82,25451 - 3,82,25,451 3,20,98,642 - 3,20,98,642
Other financial liabilities 1,93,201 1,93,201 21,28,278 21,28,278 - 20,79,062 20,79,062 s
[b] Non-Financial Liabilities
Other Non-Financial Liabilities 1,30,312 1,30,312 27,82,868 27,82,868 - 22,36,150 22,36,150 g
TOTAL LIABILITIES [a+h] 54,32,282 3,26,966 51,05,317 5,92,88,507 | 2,10,63,057 | 3,82,25451 | 5,25,65,305 2,04,66,663 | 3,20,98,642
[e] Equity
Equity share capital 15,00,00,000 15,00,00,000 15,00,00,000 - 15,00,00,000 15,00,00,000 - 15,00,00,000
Other equity (2,03,00,860) (2.03,00,860) (7.36,88,390) - (7,36,88,390) (6.48,01,311) - (648,01,311)
TOTAL EQUITY [c] 12,96,99,140 - 12,96,99,140 7,63,11,610 - 7,63,11,610 | 8,51,98,689 - 8,51,98,689
TOTAL LIABILITIES & EQUITY [a+b+c] 13,51,31,422 3,26,966 13,48,04,456 13,56,00,117 | 2,10,63,057 Hu.mm§ao 13,77,63,994 | 2,04,66,663 | 11,72,97,331

As per our report of even date

Summary of Significant Accounting Policies are cavered under Note 3
The Accompanying notes are an integral part of Financial Statements / @ S - r
b

For KANNAN ASSOCIATES Padam | Challani

Radhakrishnan Premkumar
Chartered Accountants R Managing Director Director
DIN : 00052216 DIN : 09195469
Date : 16.06.2021 Date : 16.06.2021
Place : Chennnai Place : Chennali

Place : Chennai
Date :16.06.2021




